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D&A

Desmond &Ahern, Ltd.

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

Independent Auditor’s Report

To the Board of Directors

Walden Parkway Special Service Area #64

Morgan Park - Beverly Hills Business Association, Contractor
Chicago, IL

We have audited the accompanying financial statements of Walden Parkway Special Service Area
#64 (a taxing district authorized by the City of Chicago), which comprise the statement of net
position and governmental funds balance sheet as of December 31, 2017 and 2016, and the related
statements of activities and governmental funds, revenues, expenditures and changes in fund
balance, and statement of revenues and expenditures — budget and actual, for the years then ended,
and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Qur responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriatencss of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

10827 S. WESTERN AVENUE, CHICAGO, 1L 60643-3206 « PHONE 773-779-4720 « FAX 773-779-8310
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WALDEN PARKWAY SPECIAL SERVICE AREA #64

{MORGAN PARK-BEVERLY HILLS BUSINESS ASSOCIATION, CONTRACTOR)
STATEMENT OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Years Ended December 31, 2017 and 2016

Revenues
Property Taxes

Total revenues

Expenditures
Programs
1.00 Customer Attraction
1.02 Special Events
1.06 Holiday decorations

Total

2.00 Public Way Aesthetics
2.05 Streetscape Elements

Total

Administrative
6.00 SSA Management
6.02 SSA Audit

6.12 Bank Fees and Service Charges

Total

8.00 Loss Collection
8.01 Loss Collection

Total

Total Expenditures

Excess of Revenues over Expenditures

2017 2016
Over (Under) Over (Under)
Actual Budget Variance Actual Budget Variance

h) 9,588 10,148 $ (560) $ 8,742 $ 9,150 3 (408)
9,588 10,148 (560) 8,742 9,150 (408)

- 750 (750) 147 - 147

- 1,658 (1,658) - - -

- 2,408 (2,408) 147 - 147

7,446 7,040 406 7,375 7,040 335

7,446 7,040 406 7,375 7,040 335

1,200 700 500 1,200 700 500

260 - 260 60 - 60

1,460 700 760 1,260 700 560
- - - - 1,410 {1,410)
- - - - 1,410 (1,410}
8,906 10,148 {1,242) 8,782 9,150 (368)
$ 682 - 3 682 3 40 3 - $ (40)

See independent auditor's repott and notes to financial statements.

-5.



WALDEN PARKWAY SPECIAL SERVICE AREA #64

(MORGAN PARK/BEVERLY HILLS BUSINESS ASSOCIATION, CONTRACTOR)
NOTES TO FINANCIAL STATEMENTS

December 31, 2017 and 2016

Note 1 - Nature of Operations and Summary of Significant Accounting Policies

Organization
The Walden Parkway Special Service Area #64 (Organization) provides services on behalf of the

City of Chicago (City) within a specified geographic area. These services include promotional and
advertising, maintenance of the public way, safety and other functions. The SSA is exempt from
federal income tax under the Internal Revenue Code.

Morgan Park - Beverly Hills Business Association (the Association), Contractor for Walden
Parkway Special Service Area #64 (Organization) is a not-for-profit corporation organized under the
laws of the State of Illinois. The Organization was formed to revitalize the Morgan Park — Beverly
Hills business district. The Organization is located within the boundaries of the City of Chicago.

Nature of Reporting Entity

Special Service Area #64 is a taxing district authorized by the City of Chicago located in Chicago,
Illinois. Its scope of services is to fund various activities to improve and enhance the Special Service
Area #64 commercial district. The SSA is funded by property taxes levied on properties within the
SSA boundaries, which are collected by the Cook County Treasurer, and then distributed by the City
of Chicago to the SSA.

Special Service Area #64 is governed by a Commission whose members are appointed by the Mayor
of Chicago. The City of Chicago contracted with Morgan Park/Beverly Hills Business Association
to perform administrative duties as the service provider for this SSA during the reporting period.
Morgan Park/Beverly Hills Business Association is an Illinois not-for-profit corporation that is
exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code.

Government-Wide and Fund Financial Statements

The financial statements of the SSA have been prepared in conformity with accounting principles
generally accepted in the United States of America as applied to governmental units, hereinafter
referred to as GAAP (generally accepted accounting principles). The accepted standard-setting body
for establishing governmental accounting and financial reporting principles is GASB (the
Governmental Accounting Standards Board).

Government-Wide financial statements (Statement of Net Position and Statement of Activities) are
prepared using the economic resources measurement focus and the accrual basis of accounting for all
of the SSA’s activities. The Fund Financial Statements, which focus on the SSA’s governmental
fund’s current financial resources measurement, are prepared on the modified accrual basis.

The SSA accounts for its activities in one fund, its general fund.



WALDEN PARKWAY SPECIAL SERVICE AREA #64

(MORGAN PARK - BEVERLY HILLS BUSINESS ASSOCIATION, CONTRACTOR)
NOTES TO FINANCIAL STATEMENTS

December 31, 2017 and 2016

Note 1 — Nature of Operations and Summary of Significant Accounting Policies (¢cont.)

Measurement Focus, Basis of Accounting and Financial Statement Presentation
The government-wide financial statements are reported using the accrual basis of accounting.

Revenues are recorded when earned and expenses are recorded when a liability is incurred regardless
of the timing of related cash flows. Property taxes are recognized as revenues in the year in which
they are levied.

The governmental fund financial statements are prepared on the modified accrual basis of
accounting, with only current assets and liabilities included on the balance sheet. Under the modified
accrual basis of accounting, revenues are recorded when susceptible to accrual, i.e., both measurable
and available to finance expenditures of the current period. Available means collected within the
current period or soon enough thereafter to be used to pay liabilities of the current period. Property
taxes are susceptible to accrual and recognized as a receivable in the year levied. Revenue
recognition is deferred unless the taxes are received within 60 days subsequent to year-end.
Expenditures are recorded when the liability is incurred.

Fund Equity/Net Position

Governmental fund equity is classified as fund balance. Fund balance is further classified as non-
spendable, restricted, committed, assigned or unassigned. Non-spendable fund balance cannot be
spent because of its form. Restricted fund balance has limitations imposed by enabling legislation or
an outside party. Committed fund balance is a limitation imposed by the SSA board through
approval of resolutions. Assigned fund balances is a limitation imposed by a designee of the SSA
board. Unassigned fund balance is the net resources in excess of what can be properly classified in
one of the above four categories.

When both restricted and unrestricted fund balances are available for use, it is the SSA’s policy to
use restricted fund balances first, then unrestricted fund balances. Furthermore, committed fund
balance is reduced first, followed by assigned amounts, and then unassigned amounts when
expenditures are incurred for purposes for which amounts in any of those unrestricted fund balance
classifications can be used.

For the government-wide financial statements, net position is reported as invested in capital assets
net of related debt, restricted or unrestricted. Invested in capital assets, net of related debt, if
applicable, is comprised of the net capital asset balance less any related debt. Restricied net position
is when restrictions are placed on net assets from 1) externally imposed by creditors, grantors,
contributors or laws or regulations of other governments or 2) imposed by law through constitutional
provisions or enabling legislation. The remaining net position is classified as unrestricted.



WALDEN PARKWAY SPECIAL SERVICE AREA #64

(MORGAN PARK/BEVERLY HILLS BUSINESS ASSOCJATION, CONTRACTOR)
NOTES TO FINANCIAL STATEMENTS

December 31, 2017 and 2016

Note 1 — Nature of Qperations and Summary of Significant Accounting Policies (cont.)

Cash and Cash Equivalents
Cash and cash equivalents is defined as short-term liquid investments such as cash in banks, money

markets and other financial instruments that can be reduced to cash in thirty days or less. The
Organization maintains its cash in bank accounts, which, at times, may exceed the federally insured
limits. The Organization has not experienced any losses in such accounts and believes it is not
exposed to any significant credit risk on cash and cash equivalents. The Organization has
established a separate checking account at Beverly Bank & Trust in Chicago, Illinois and all tax
revenue funds are automatically deposited into this checking account.

Related Party Transactions
Walden Parkway Special Service Area #64 shares office space, equipment and employees through
its affiliation with Morgan Park — Beverly Hills Business Association.

Walden Parkway Special Service Area #64 has no employees of its own but reimburses the
Association for payroll and related costs of the individuals who may work on the program. It also
reimburses the Association for a portion of its applicable operating expenses when incurred, At
December 31, 2017 and 2016, the Organization owes $111 to the Association for expenses incurred
as the Contractor.

Use of Accounting Estimates
The preparation of financial statements in conformity with generally accepted accounting principles

and the government accounting standards board requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Special Service Area Agreement
The City of Chicago has established a special service area known and designated as “Walden

Parkway Special Service Area #64” to provide special services in addition to those services
generally provided by the City. The Association has been designated as “Contractor” under terms of
the agreement. The City has authorized a levy not to exceed 1.0% of the equalized assessed value of
all property within the area to produce sufficient revenues to provide those special services.

The maximum amount to be paid to the Organization is the lesser of $9,500 and $9,268 or the
amount of service tax funds collected during 2017 and 2016, respectively. For each subsequent
period of the agreement, the maximum amount to be paid is the lesser of the budget for that year or
the amount of service tax funds actually collected for the preceding tax year.



WALDEN PARKWAY SPECIAL SERVICE AREA #64

(MORGAN PARK/BEVERLY HILLS BUSINESS ASSOCIATION, CONTRACTOR)
NOTES TO FINANCIAL STATEMENTS

December 31, 2017 and 2016

Note 2 — Restatement

The December 31, 2015 net position and fund balance have been restated to accrue for additional
expenses existing at that date.

December 31, 2015, _ December 31, 2015,

as previously reported  Adjustment as restated
Fund Balance - unassigned $ 9,454 $ (1,100) S 8,354
Net position - unrestricted  $ 18,544 $ (1,100) $ 17,444

Note 3 — Subsequent Events

For the fiscal year ended December 31, 2017, the Organization has evaluated subsequent events
through April 20, 2018, which is the date the financial statements were available to be issued. No
subsequent events have been identified that are required to be disclosed at that date.



WALDEN PARKWAY SPECIAL SERVICE AREA #64

(MORGAN PARK/BEVERLY HILLS BUSINESS ASSOCIATION, CONTRACTOR)
SCHEDULE OF FINDINGS

December 31, 2017 and 2016

Findings
We have read and understand the necessary audit requirements contained in the Service Provider

Agreement. Accordingly, based on our audit we noted no exceptions during the year ending
December 31, 2016.

The following exception was noted during the year ending December 31, 2017 audit.

Finding 2017-1

Criteria and Condition

Sub-Contractor agreements entered into by the Contractor, lacked the requirements outlined in
the City contract. The Sub-Contractor agreements were missing the following required
provistons:

o Section 6.07(b) requires that contractors must include a provision in all subcontractor
agreements requiring its subcontractors to pay the Base Wage to Covered Employees.

o Section 3.04 (b) requires contractor must incorporate all of Section 3.04 by reference in all
agreements entered into which covers all nondiscrimination laws under Federal, State and
City statutes.

Auditor’s Recommendation

We Recommend that the Contractor complete contracts and develop policies and procedures to
adhere to the Service Provider Agreement, Contracts should include all required aspects from the
Agreement and be signed by both the Contractor and Subcontractor. Additionally, we
recommend documenting oversight and progress of all sub-contractors to ensure all work is
being performed as contracted.

Contractor’s Response

Management will review subcontractors' agreements and will incorporate required provisions in
future proposal requests per requirements in the Service Provider Agreement.

~-10-



D&A

Desmond &Ahern, Ltd.

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

April 20, 2018

To the Board of Commissioners

Walden Parkway Special Service Arca Number 64

Morgan Park — Beverly Hills Business Association, Contractor
Chicago, IL

Dear Commissioners,

We have audited the financial statements of Walden Parkway Special Service Area Number 64 for
the year ended December 31, 2017 and have issued our report thereon dated April 20, 2018,
Professional standards require that we provide you with information about our responsibilities under
generally accepted auditing standards, as well as certain information related to the planned scope and
timing of our audit. We have communicated such information in our letter to you dated September
21, 2017. Professional standards also require that we communicate to you the following information
related to our audit.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies, The
significant accounting policies used by Walden Parkway Special Service Area Number 64 are
described in Note 1 to the financial statements. No new accounting policies were adopted and the
application of existing policies was not changed during 2017. We noted no transactions entered into
by the Organization during the year for which there is a lack of authoritative guidance or consensus.
All significant transactions have been recognized in the financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and
are based on management’s knowledge and experience about past and current events and
assumptions about future events. Certain accounting estimates are particularly sensitive because of
their significance to the financial statements and because of the possibility that future events
affecting them may differ significantly from those expected.

The financial statement disclosures are neutral, consistent, and clear.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and
completing our audit.

10827 S. WESTERN AVENUE, CHICAGO, IL 60643-3206 « PHONE 773-779-4720 » FAX 773-779-8310



Walden Parkway Special Service Area Number 64
Page 2

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all misstatements identified during the audit, other
than those that are clearly trivial, and communicate them to the appropriate level of management.
There were no significant material misstatements detected as a result of audit procedures.

Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or
auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial
statements or the auditor’s report. We are pleased to report that no such disagreements arose during
the course of our audit.

Management Representations

We have requested certain representations from management that are included in the management
representation letter dated April 20, 2018.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. If a consultation
involves application of an accounting principle to the Organization’s financial statements or a
determination of the type of auditor’s opinion that may be expressed on those statements, our
professional standards require the consulting accountant to check with us to determine that the
consultant has all the relevant facts. To our knowledge, there were no such consultations with other
accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management each year prior to retention as the Organization’s auditors.
However, these discussions occurred in the normal course of our professional relationship and our
responses were not a condition to our retention.

Other Matiers

With respect to the supplementary information accompanying the financial statements, we made
certain inquiries of management and evaluated the form, content, and methods of preparing the
information to determine that the information complies with U.S. generally accepted accounting
principles, the method of preparing it has not changed from the prior period, and the information is
appropriate and complete in relation to our audit of the financial statements. We compared and
reconciled the supplementary information to the underlying accounting records used to prepare the
financial statements or to the financial statements themselves.

k ok ok %k ok ok k&



Walden Parkway Special Service Area Number 64
Page 3

This information is intended solely for the use of the Board of Directors and management of Walden
Parkway Special Service Area Number 64 and is not intended to be, and should not be, used by
anyone other than these specified parties.

Bormai ¢ P, A,

April 20, 2018
Chicago, IL
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